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B.ACCOUNTANT IDENTIFICATION

INDEPENDENT LIBLIC ACCOUNTANT whose opinion is contained in this Report*

JenniferWr CPA PLLC
(Name - (f individual, stare last, first, middle nmne)

16418 wood Glen Dr. Sugar Land TX 77498
(Address) (City) (State) (ZipCode)

CHECK ONEr

V Cet tied Public Accountant

P Accountant

Acc untant not resident in.United States or any of its possessions.

FOR OFFICIAL USE ONE.Y

*Claimsfor erempt nfrom the requirement that the annual report be covered by the opinion of an independent public accountant
must besapported I astatement offacts and circumstances relied on as the basisfor the exemption. SeeSection 240.17a-5(e)(2)

Potential getsons who are to respond to the collection of
information Gontained1nthis formare not required to respond

SEC1410 (11 5) unlesstheformdisplaysacurrentlyvalidOMBoontroinumber.



OATH OR AFFIRMATION

I,.William K Do e . , swear(or affien) that, to the best of

my knowledge d belief the accompanying4inancial statement and supporting schedules pertaining to the Erm of
Kerlin Capiist G oup LLC , as

of December , 2018 , are true andcorrect. I further swear(or affirm) that

neither the com any nor any partner,proprietor, principai officer or director has any proprietary interest in any account

dassified solely tliat of a customer,except asfollows:

Signature 4

set CGRUNCRM ManagingPartner
gggg i GOfRRERRH0tg Title

No Pubiic

This report ** co ins (check all applicable boxes):

(a) FacingP ge.
(b) Statementof Finándial Condition.
(c) Statem of Income (Loss) or, if there is other comprehensiveincome in the period(s) presemed,a statement

of C ive income (as defined in §210.1-02 of Regulation S-X).
(d) Stateme of Changes in Financial Condition.
(e) Statem of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL
(f) Statemen of Changes in Liabilities Subordinated to Clahns of Creditors.
(g) Computat an of Net Capital.
(h) Cómpu for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) luformati Relating to the Possessionor Controi RequimmentsUnder Rule 15c3-3.
(j) AReconc ' ,including appropriate explanation of the Computation of Net Capita1Under itale 156$ ˆ_andthe

Computat for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Recon iation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidat on.

(1) An;Oath e Affirmation.
(m) A copy of . eSfPC Supplemental Report.
(n) A report d scribing any materiai inadequacies found to exist or found to have existedsincethe date ofthe previónsaudit.

**For egnditions confidential treatment ofcertain portions of this filing, seesection 240.17a-S(e)(3).



CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

A public ut otherofficer completingthiscertificate verifles onlythe identity of theindividustwhosigned
the to which this certificate is attached,andnot the truthfulness,accuracy,or validity ofthst40cmpent.

State f California
C of Orange

On 2Df i before me, i Ops ,Notary Public,

person ly appeared 0; (b.. If , 6a (£
who ved to me on the basis of Satisfactory ev dence to be the person(e) who|,e
name( islave subscribed.to the within instrument and acknowledged to me that
he/ executed the same in his/haaltheir authorized capacity(ig), andthat by
hi signature(s) on the instrument the person(e),or the entity uponbehalf
of whi h the person($ acted, executed the instrument.

I certi underPENALTY OF PERJURY under the laws of the State of California
that th foregoing paragraph is true and correct.

WITN SSmy hand and official seal. A AuskyCOMM.. m
il0TARí

ORAt10E

Signature WienemAsseM¶

ADDITIONAL INFORMATION (OPTIONAL)

ESCRIPTION OF THE NOTARY PUBLIC
TT CHED DOCUMENT CONTACT INFORMATION

The UPSStore
Owordenwonfandaidome) 668 N Coast Hwy

Laguna Beach,CA 92651

awoormes) 949-4944420 tel

Number page DocumentDate 'l -f l -( 949-494-9850 fax
store0120@theapsstoremoin

asemo.aaren,,.ine www.TheUPSStore.com/uí20



Kerlin Capital Group, LLC

Financial Statements

December 31,2018

Kerlin Capital Group, LLC

INDEX TO FINANCIAL STATEMENTS

Page(s)

Report of Independent Registered Public Accounting Firm 1
2

Statement of Financial Condition

Statement of Operations 3
4

Statement of Members' Equity
5

Statement of CashFlows

Notes to Financial Statements 6 - 9

Supporting Schedules

Supplementary Schedule:

I. Computationof Net Capital Under Rule 15c3-1 10

II. Computation for Determination of Reserve Requirements
Under Rule 15c3-3 of the Securities andExchange Commission 11

Exemption Report

Report of Independent Registered Public Accounting Firm 12

Exemption Report 13



Jennifer Wray CPA PLLC
16418Beewood GlenDr SugarLand, TX 77498 Tel:281-923-7665 Email: jenniferwraycpa(alyahoo.comPCAOB#6328

REPORTOF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
KerlinCapitalGroup LLC

Opinion on the Financial Statements

We haveaudited the accompanyingstatementof financial conditionof Kerlin CapitalGroup LLC as of December
31, 2018,the related statementsof income,changes in member'sequity,and cashflows for the 2018 then ended,
and the related notesand schedules.In our opinion, the financial statements presentfairly, in all materiairespects,
the financialpositionof KerlinCapitalGroupLLC as of December31, 2018and the resultsof itsoperationsand its
cash flows for the 2018 then ended in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

These financial statementsare the responsibility of Kerlin Capital Group LLC's management.Our responsibility is
to expres.san opinion on Kerlin Capital Group LLC's financial statements based on our audit. We are a public
accountingfirmregisteredwith the Public Company Accounting Oversight Board (United States) (PCAOB) and are
requiredto be independentwith respectto KerlinCapital GroupLLC in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities andExchange Commissionand the PCAOB.

We conducted our audit in accordancewith the standardsof the PCAOB.Those standardsrequirethat we planand
perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material
misstatement,uthetherdue to error or fraud. Our audit included performing procedures to assess the risks of
material misstatementof the financial statements,whether due to error or fraud, and performingproceduresthat
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believethat our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental information

The supplementaryinformationcontainedin SchedulesI and il on the pages 10-11 has beensubjected toaudit
proceduresperformed in conjunction with the audit of KerlinCapitalGroupLLC'sfinancial statements.The
supplementalinformation is the responsibility of KerlinCapital Group LLC'smanagement.Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accountingand other records,as applicable, and performing procedures to test the completeness and
accuracyofthe informationpresentedin the supplementalinformation.In formingour opinionon the
supplemental information, we evaluated whether the supplementalinformation,including itsform and content,is
presentedin conformitywith 17 C.F.R.§240.17a-5.In our opinion,the Supplementaryschedule is fairly stated, in
all materialrespects,in relationto the financialstatementsas a whole.

JenniferWray CPA PLLC

We haveservedas Kerlin Capital Group LLC's auditor since 2019.

SugarLand,Texas

Feb 22, 2019



Kerlin Capital Group,LLC
STATEMENTOFFINANCIAL CONDITION
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Kerlin CapitalGroup,LLC
STATEMENTOFOPERATIONS

ForYear EndedDecember31,2018
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Kerlin CapitalGroup,LLC
STATEMENT OFMEMBERS'EQUITY
For the Year Ended December 31,2018
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Kerlin CapitalGroup,LLC
STATEMENT OF CASHPLOWS

Forthe YearEndedDecember 31,2018
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1. SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES

liature of Business

Kerlin Capital Group,LLC (the Company)is a "mergersandacquisitionstype" FINRA broker/
dealer that provides investment banking,management consulting and strategie planning services
to corporate clients within the United States.The Company has no subsidiaries.The Company
does no underwriting, carries no customer aceounts,and has no inventory of marketable
securities.

The Companyhasonly oneclassof memberswith all rights andprivileges of voting, contribution
and distribution. Members have liinited liability, to the extent of their agreed capital
contributions.

Accounts Receivable

Accounts receivable are customer obligations due under normal trade terms. The Company
performs continuing credit evaluations of its customers'fmancialcondition.Managernentreviews
accounts receivable on a regular basis,based on contracted terms andhow recently payments
have been received, to determine if any such amounts will potentially be uncollected.The
Company includesany balances that are determinedto be uncollectible in its allowance for
doubtful accounts.After all attempts to collect a receivable have failed, the receivable is written
off.

Property andBauioment

Property and equipment are stated at cost Depreciation is computed over the estimated lives of
the assets,three to seven years,using accelerated methods,except for leasehold improvements,
which are depreciated over the term of the lease,under the straight-line method.

Income Taxes

The Companyis organizedas a limited liability company.The Companyis not liable for federal
income tax but is annually liable for a minimum state franchise tax of $800 plus an annual fee
based upon gross revenue. The members are personauy liable for income taxes on their respective
sharesof the Company'sincome.

Uncertain TexPositions

In accordancewith FASBASC 740-10, the Companyundergoes an annualanalysisof its various
tax positions,assessingthe likelihood of thosepositions being upheld upon examination with
relevant tax authorities,asdefined by FASBASC 740-10.At December 31,2018,the Company
hadno tax positions that would notbe held up underexamination.

The Company is nolongersubjectto Federaltax examinationsby tax authoritiesfor yearsbefore
2015andstateexaminationsfor years before 2014.

RevenueRecognition

In general, revenue is recognized when the service is performed. Some advisory fees are
contingent upon the success of a contemplated transaction.Such fees are recognized when the
contingency ismet.At December 31,2018,the Company hadno deferred revenue.

6



CashFlows

For the purpose of the statement of cash flows, the Company considers cashequivalents to
includecashandshortterm moneymarketmutual funds.

Estimates

Genemllyaccepted accounting principles require that the fmancial statements include estimates
by management in the valuation of certain assetsand liabilities.Management estimatesthe useful
lives of property and equipment,the allowance for doubtful accounts and the value of its
investment in a private company.Management uses its historical records and knowledge of its
business in making these estimates.Actual results coulddiffer from those estimatesappliedin the
preparation of the financial statements.

Fair Valueof FinancialInstruments

The Company has adopted guidance issued by the FASB that defines fair value,establishes a
framework for measuring fair value in accordancewith existing generally accepted accounting
principles,and expandsdisclosures about fair value measurements,Assets and liabilities recorded
at fair value in the statement of financial condition are categorized based upon the level of
judgment associated with the inputs used to measure their fair value. The categories are as
follows:

Level ÎÑput Input I)eiinition

eielÍ Inputs are unadjusted,quoteaprice OÎÁnticaIasset o ÎÂÕÏÜen
actiye markets at the measurenantdate

Level II Inputs, other than quoted prices included in Level I, that are observable for
the asset or liability through corroboration with market data at the
measurementdate.

participants would use in pricing the asset or liability at the measurement
date.

The following table summarizes fair value measurements by level at December 31, 2017 for
assetsandliabilities measuredat fair value on arecurring basis:

Leyel I Leyel I IgetlH Total

unve!Lisentaprivatecompaux- .L L.- MLLL-A14L

The company invested in a private company, which does not have a quoted market price and is
therefore classifiedas Level IIL The Company purchased the investment at its fair value at the
date of acquisition.Management reviews the financial results of the operating activities of the
private company annually, Management determined in 2016 that the fmancial results of the
private company did not justify a carrying valueatthe original cost,andwrote downthe valueof
the investment to estimated fair market value. At the December 31, 2018, Management's
estimateof the net carrying value approximates market value at the end of2016.

The following table summarizes our fair value measurements using significant Level IH inputs,
and changestherein, for the year endedDecember 31,2018:



Lee n

mancess11senhere3kz018 L.___sa
The Company'sfinancial instruments, including accounts receivable, accounts payable and
accrued expenses are carriedat cost,which approximatestheir fair value,due to the relatively
short maturity of these instruments.

2. COMMITMENTS AND CONTINGENCIES

Apentina.Lease

The Companyentered into a new subleaseon its facilities on October 16,2018 that set its
monthly lease payment at $1,500per month. The new sublease is on a monthsto-month basis
cancelable by either party upon 30 days written notice.

Total rent expense for the year ended December 31, 2018, with respect to this lease,totaled
$30,350.

T,egalMatters

No legal proceedings have arisen that in the opinion of management would have a material
adverseimpact on the financial position or results of operations of the Company.

3. NET CAPITAL

Pursuant to Rule 15c3-1 of the Securities andExchange Commission ("SEC"),theCompanywas
required to maintain net capital of not less than $5,000at December 31,2018.The net capitaiof
the Companyat December 31,2018,amountedto $41,98L

4. EXEMPTION FROM THE REQUIREMENT INCLUDING THE EXEMPTIVE PROVISION

The Company neither clears securities accounts for customers nor performs custodial functions
relating to customers' securities. The Company is exempt from computing the reserve
requirement for the year ended December 31,2017,under SECRule 15c3-3 and is also exempt
from the provisionsofthe Possessionor ControlprovisionunderSECRule 15c3-3(k)(2)(i).

5. CONCENTRATIONS

The Company maintains its cash at fmancial institutions which may, at times, exceed federally
insured limits. Historically, the Company hasnot experienced anylossesin suchaccounts and
believes it is not exposedto any significantcredit risk on cashandcashequivalents.There wasno
uninsuredcashat December31,2018.

Customers

During the year ended December 31, 2018,the Company generated 84% ofKerlin's net revenues
one company.



6 SUBSEQUEN1EVENTS

The Company -has evaluated events occurring after the date ofthe accompanying statement of
financial condition through February 22, 2019, the date the financial statementswerezavailäble
to be issued.



Kerlin Capital Group,LLC
Schedule 1-Computation of

Net CapitalUnderRule 15c3-1
December 31,2018
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Kerlin Capita1Group, LLC
Schedule II - Computation for Determination of ReserveRequirements

UnderRule 15c3-3 of the SecuritiesandExchangeCommission
As of December31,2018
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Note: There arenomaterial differences betweenthe preceding computation andtheCompany's
correspondingunauditedpartH of FormX-17A-5 asof December31;2018.

.d



Jennifer Wray CPA PLLC
_16418SeewoodGlenDr SugarLand, TX 77498 Tel:281-923-7665 Email: PCAOB#6328

REPORT OF INDEPENDENTREGISTERED PUBLIC ACCOUNTING FIRM

To the Membersof
KerlinCapitalGroupLLC

We have reviewed management'sstatements,included in the accompanyingExemptionReport,in which (1) Kerlin
CapitalGroupLLCidentifiedthefollowingprovisionsof 17C.F.R.§15c3-3(k)underwhich KerlinCapitalGroupLLC
claimedan exemptionfrom 17C.F.R.§240.15c3-3(k)(2)(i)(exemptionprovisions)and (2) KerlinCapital GroupLLC
statedthat KerlinCapitalGroupLLC met the identifiedexemptionprovisionsthroughoutthe most recent fiscalyear
without exception.Kerlin Capital Group LLC's managementis responsible for compliance with the exemption
provisions and its statements.
Our reviewwasconductedin accordancewith the standardsof the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidenceabout Kerlin
Capital Group LLC's compliancewith the exemption provisions.A review is substantially less in scope than an
examination,the objective of which is the expressionof an opinionon management'sstatements.Accordingly,we
do notexpresssuch an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statementsreferredto abovefor them to be fairly stated, in all materialrespects,based on the provisionsset forth
in paragraph(k)(2)(i)of Rule 15c3-3 underthe SecuritiesExchangeAct of 1934.

Jennifer Wray CPA PLLC

Sugar Land, Texas.

Feb 22, 2019



KERLIN CAPITAL GROUP
Private Investment Bankers

January 21, 2019

To Whom It May Concern:

RE:Kerlin Statement Regarding Exemption Requirements

This confirms that Kerlin Capital.Group, LLC is an M&AType Broker Dealer and does
not hold any customer funds, does not clear customer transactions, and has never
had customer accounts. This has been the case since Kerlin was formed in 1994 and
continues to this date. Kerlin has no intention in the future of holding customer
funds,clearing customer transactions or holding customer accounts.

Based on the foregoing, Kerlin is exempt under SEC Rule 15c3-3(k)(2)(i)
Cornputation of Reserve Requirement and Information Relating to Possession or
Control Requirements.

William K Doyle
Managing Partner

Kerlin Capital Group, LLc
624 South Grand Avenue, Suite 2410, Los Angeles, CA 90017

Tel 213.627.3300 Fax 213.947..1073


